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Base Price and Grid Premiums-Discounts 
Used
	 To	study	market	 signals	sent	 from	grids	across	cattle	
groups	requires	selecting	a	representative	base	price	and	set	
of	carcass	premiums	and	discounts.	For	most	of	the	analysis,	
the	 base	 price	 and	 premiums-discounts	 remain	 constant	








as	 reported	 in	 the	national	Weekly	Direct	Slaughter	Cattle	





and discounts were modified to determine how sensitive the 
initial	market	signals	were	to	alternative	grids.













































Grid Pricing Signals Across Fed Cattle 
Groups
	 A	 statistical	 procedure	 was	 chosen	 to	 determine	 the	
amount	of	variation	in	value	explained	by	various	grid	pricing	
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(CSD) were calculated and will be referred to here. Specifi-
cally,	this	procedure	determines	how	much	of	grid	value	is	
attributable	 to	 weight	 and	 how	 much	 to	 the	 grid	 pricing	
components	(quality	grade	premiums	and	discounts,	yield	



































 This observed relationship indicates the influence of heav-










nonexistent.	 Grids	 send	 strong	 signals	 and	 incentives	 to	
improve	 quality	 and	 market	 timing	 by	 eliminating	 heavily	
discounted	carcasses.	 Ironically	when	that	occurs,	weight	
becomes	increasingly	important	in	determining	overall	grid	


























quality	 through	 improved	genetics	as	well	as	 feeding	and	
marketing	practices.	
Grid Pricing Signals for the Top  











value, then profit gains for the upper quartile cattle were 
$162-208/hd	higher.
	 The	procedure	used	showed	even	more	clearly	that	grid	

















Grid Pricing Incentives to Improve  
Cattle Quality
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and other factors that influence carcass traits and values. 
Conclusions and Implications 
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